@Congress of the United States
Washington, DE 20515

September 26, 2013

President Barack Obama
The White House

1600 Pennsylvania Ave NW
Washington, DC 20500

Dear Mr. President,

This year marks the ten year anniversary of the creation of the Medicare Part D prescription drug
benefit. Today, 90 percent of Medicare beneficiaries have comprehensive prescription drug
coverage. And importantly, 94 percent of enrollees are satisfied with their coverage. What's
more, the program has come in a remarkable 45 percent under budget. Part D’s record of access,
beneficiary satisfaction, and cost control is exceeding all expectations.

Part D’s success is largely attributable to its competitive, free-market structure. Today, Part D
leverages the power of the market through rigorous competition among private Medicare plans.
These plans compete for enrollees by offering a range of coverage options and negotiating deep
discounts on prescription drugs. The formula of competition plus consumer choice has resuited
in seniors and disabled Americans selecting plans that best meet their health and financial needs.
Moreover, as evidenced by the data and program experience, Part D’s competitive forces help
control costs for both taxpayers and seniors.

In addition to Part D coming in 45 percent under budget, the Congressional Budget Office
(CBO) has reduced its ten-year projections for Part D by over $100 billion in each of the last
three years. And earlier this year, Medicare Trustees announced that per-person spending for
Part D actually declined last year, while spending increased for Parts A and B. As a result,
enrollees will see an average monthly premium of $31 for 2014, less than half of the $64
originally predicted.

Yet, despite this track record, your budget proposes to fundamentally alter Part D through more
government control and interference. Specifically, your budget would impose a Medicaid-style
price control, known as a rebate, on prescription drugs. You have also proposed that the
government interfere in private plan negotiations, virtually setting drug prices. Such policies
would undermine Part D, potentially leading to higher premiums and copays and reduced
coverage options. Only in Washington would there be a big government solution in search of a
problem that does not exist.

As we debate the best ways to tackle our debt and to strengthen and secure Medicare for this and

future generations, we should heed the lessons learned from Part D. Part D works because it
relies on the power of the market and engaged consumers, not government micromanagement.
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We urge you to reconsider your approach for the millions of Medicare beneficiaries relying on
Part D today and in the future.
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Cory Gardner — CO
Kevin Yoder - KS
Marsha Blackburn — TN
Scott Tipton — CO
Tom Rooney - FLL
Patrick Meehan — PA

Cathy McMorris Rodgers — WA

Tom Price - GA
Patrick Tiberi — OH
Tou Barletta — PA
Blake Farenthold — TX
Rob Bishop —UT
Robert Hurt — VA
Scott Perry — PA
Erik Paulsen — MN
Jim Renacci — OH
Joe Heck — NV
Leonard Lance — NJ
Jim Bridenstine — OK
Mike Pompeo — KS
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Brett Guthrie — KY
Aaron Schock — IL
Bob Gibbs — OH
Randy Hultgren — IL
Mark Amodel — NV
Robert Pittenger — NC
Dennis A, Ross —FL
Peter Roskam — 11,
Chuck Fleischmann — TN
Todd Rokita — IN
Martha Roby — AL
Ron Desantis - FL
Renee Elmers — NC
Jackie Walorski — IN
John Fleming — LA
Tom Cotton — AK
Tom Marino — PA
David Roe- TN
Pete Olson —TX
Chris Stewart — UT
James Lankford — OK
David McKinley — WV
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Phil Gingrey — GA
Ander Crenshaw - FL
Mario Diaz-Balart - FLL
Anne Wagner - MO
Dan Benishek - MI
Paul Gosar — AZ
Austin Scott — GA
Doug EaMalfa - CA
George Holding - NC
Tuke Mesgser — IN
Ted Yoho —~FL
Michael Grimm -~ NY
Vicky Hartzler - MO
Steve Stivers - OH
Todd Young — IN
Devin Nunes — CA
Larry Bucshon — IN
Kevin Cramer — ND
David Valadao - CA
Daniel Webster — FL.
Lynn Jenkins — KS
Richard Hudson — NC
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Kenny Marchant — TX
Markwayne Mullin — OK
Chris Collins — NY
Stephen Fincher — TN
Steve Womack — AR
Roger Williams — TX
Trey Radel — FL
Dave Reichert — WA
Doc Hastings — WA
Sean Duffy - W1
Sam Johnson — TX
Bill Huizenga — M1
Alan Nunnelee - MS
Brad Wenstrup — OH
Steve Scutherland — FIL
Mo Brooks - AL
Tim Griffin — AR
Kristi Noem — SD
Bill Cassidy — LA
Jon Runyan - NJ
Jaime Herrera Beutler — WA
Rill Flores - TX
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Jason Chaffetz — UT
John Shimlkus — IL
Tom Cole —~ OK
Fim Gerlach - PA
Blaine Luetkemeyer — MO
John Kline - MN
Tim Walberg — MI
Trent Franks — AZ
Lynn Westmoreland — GA
Steve Pearce — NM
Mike Conway — TX
Lamar Smith —'TX
Charles Dent — PA
Bill Young — FL.
Ralph Hall - TX
Doug Lamborn — CO
Robert B. Aderholt — AL
Mike Fitzpatrick — PA
Michael Burgess - TX
Patrick McHenry — NC
Gus Bilirakis — FL.
Frank Lucas — OK
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Ken Calvert — CA
Lee Terry — NE
Spencer Bachus — AL
Adrian Smith — NE
Joe Wilson — SC
Jeb Hensarling — TX
Steve King — IA
Ed Whitfield - KY
Howard Coble — NC
Ed Royce — CA
Ileana Ros-Lehtinen —FL
Tom Latham — TA
Greg Walden — OR
Joe Burton — TX
Rodney Davis — IL
Jen Denham — CA
Rich Nugent — FL.
Chris Gibson — NY
Marlin Stutzman — IN
David P. Joyce - OH
Bill Johnson — OH
Keith Rothfus - PA
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Trey Gowdy - SC
Mike Rogers - M1
Randy Neugebauer - TX
Vern Buchanan - FL
Adam Nunnelee - MS
Bill Schuster — PA
Charles Boustany - LA
Mac Thomberry — TX
Andy Barr — KY
Rodney Frelinghuysen — NJ
Tom Reed - NY
Mike Coffman — CO
Susan Brooks — IN
Robert E. Latta - OH
Reid Ribble — WI
Diane Black -~ TN
Mark Meadows - NC
Mike Kelly — PA
Andy Harris — MD
Pete Sessions — TX
Billy Long - MO
Tim Murphy — PA
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Paul Cook - CA
Sam Graves - MO
Doug Collins - GA
Cynthia Lummis - WY




